FROM THE PRESIDENT & CEO
ELECTRICITY PRICE TO INCREASE

Two months ago, I reported
Chippewa Valley Electric Coopera-
tive should have been able to make
it until May, 2009 before a rate
increase. Unfortunately things
have changed. Our power supplier,
Dairyland Power Cooperative, has
informed us they need to raise
their rates effective February 1st,
2009 with another increase
coming May 1st.

Coal prices and transportation
costs are the primary drivers for
the price increase. Dairyland
Power’s barge contracts expired at
the end of 2008 and the renego-
tiated contract is substantially
higher. Coal prices continue to
escalate and since the majority of
Dairyland Power’s generators are
coal fired it has affected the cost of
producing electricity.

Dairyland Power is also con-
tinuing to make improvements to
their generation plants to reduce
emissions and capture particulates.
Those improvements are very
costly and are also contributing to
rising wholesale rates.

Chippewa Valley Electric will not
be able to weather these increases
with current rates. At this time |
do not have the final figures, but |
anticipate Chippewa Valley Electric
Cooperative will need to raise
kilowatt-hour prices three mills
on February 1st in conjunction
with the wholesale power increase.
Three mills equal three tenths,

(5.003), of a cent. On 1,000
kilowatt hours this only amounts
to a §3.00 increase. It will also be
necessary for Chippewa Valley to
raise rates on May Ist when the
wholesale rate increases again. As
of press time, we do not have any
indication on the extent of that
increase, but once we receive the
amount, we will get started on
calculating what we will need and

inform the membership right away.

Chippewa Valley Electric Coop-
erative’s last rate increase was May
Ist 20006. We have been able to
avoid any drastic changes during
these turbulent energy pricing
times. But as with everything, all
things will pass and our electric
cost are now beginning to see the
impacts from fluctuating fuel costs

and the instability of our economy.

I am concerned that this is just the

beginning, with pressures to imple-

ment carbon capture and/or car-
bon credits the cost to conform to
such mandates could eclipse fuel
cost and double, triple, or quadru-
ple the cost for electricity gener-
ated by fossil fuels. Since most of
our electricity is generated by coal
fired plants, our members have the
most to lose should carbon man-
dates be enacted. We, as electric
co-op members and constituents,
must call on elected officials to

provide this leadership. That's why

I want to encourage you to contact
vour elected officials.
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Now, you don't need to be an
energy expert to ask questions.
Asking questions helps find the
answers to solve the problem of
balancing climate change goals
with keeping vour lights on and
your electric bills affordable.

Right now, members of Congress
as well as state elected officials
are hearing from lots of different
interest groups who have ideas
about how to address climate
change. No one is talking to con-
sumers, however. We need a plan
people can live with today while
we deal with the climate change
problem of tomorrow.

To make things easy, we have a
website that will send an e-mail for
you. Go to www.OurEnergy.Coop
and plug in your address. There
you'll be able to ask a series of
(uestions to your representatives
in Washington. We're kicking this
effort off with a basic but critical
question: What are they doing to
make sure we'll have the power we
need in the future?

Far too often questions don’t get
asked by policy makers until plans
go wrong. We believe it makes
sense to know the answers before
the laws are passed. You can help
your elected officials and yourself
by having this conversation. The
electric bill you save will be your
own.







